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	NOTES TO ACCOUNTS


	1.
	Significant Accounting Policies


	
	a)
	Accounts have been prepared on Historical Cost Convention (except in the case of revaluation of certain fixed assets).


	
	b)
	Fixed Assets are stated at cost / revaluation. Depreciation has been determined on written down value method at rates specified in schedule XIV to the Companies Act, 1956. Leasehold Land is amortised over the lease period. 


	
	c)
	Permanent Investments have been stated at cost less diminution in value, other than temporary.


	
	d)
	Valuation of Inventories  - 


	
	
	i)
	Stores, spares and construction materials have been valued at below cost or net realizable value. Cost has been considered on FIFO Basis.


	
	
	ii)
	Work – in – Progress has been valued at material cost plus all other direct charges attributable to the portion of work executed.


	
	
	iii)
	Valuation of Staging Materials -

	
	
	
	Cost of Staging Materials used in job is written off over a period of 4/6 years depending on the life of those materials.


	
	
	iv)
	Tools at cost less write down depending on use in job.


	
	e)
	Prepaid Expenses - 


	
	
	i)
	Bank Guarantee Commission, Insurance charges, processing fees etc. paid in advance have been appropriated at the time scale and the amount attributable to the relevant accounting year is charged to Profit and Loss Account for the relevant year and the balance transferred to Prepaid Expenses.


	
	f)
	Consultancy Charges and initial transportation cost of Plant & machinery are charged to revenue in proportion to the value of work done at the year end to the total contractual value of the respective contracts. Expenditure on temporary hutments and fencing is charged to revenue over the contractual period of execution of the respective contracts.


	
	g)
	All expenses and income to the extent considered payable and receivable, unless stated otherwise, have been accounted for on accrual basis.


	
	h)
	Employee Benefits


	
	
	Liabilities in respect of Employee Benefits are accounted for as under :


	
	
	i)
	Short-term Employee Benefits –

Undiscounted amount of short-term employee benefits expected to be paid in exchange of the services rendered by employees is recognized during the period when the employees render the service. These include salaries, wages, bonus, social security contribution, medical care and short term compensated absence.


	
	
	ii)
	Post Employment Benefits –

The Company makes monthly contribution to Trustees and State Authority for provident fund and pension entitlement of employees in service.

The Company has taken up Group Gratuity cover under “Cash Accumulation Scheme” with Life Insurance Corporation of India for payment of gratuity to retiring employees. Under this scheme the Company’s liability in respect of gratuity payable to retiring employees as per Gratuity Act, 1972, including death and premature retirement is fully covered on the concept that the Company is a going concern.

The above-mentioned post employment benefits are accounted for as defined contribution plans.


	
	
	iii)
	The Company has been following a practice of granting accumulated leave to its employees on separation and accordingly no provision for leave salary as per AS15 of ICAI has been made in the accounts.


	
	i)
	Revenue Recognition - 


	
	
	i)
	Value of work done up to progressive billing stage at the end of the accounting year and certified/accepted by the client within the said date is taken at the appropriate rate as per contract.


	
	
	ii)
	Value of work done up to progressive billable stage at the end of the accounting year but not certified/accepted by the client within the said date is taken at the appropriate rate as per contract and shown under the head “Work done but bills not raised”.


	
	
	iii)
iv)
	Value of work done below the progressive billable stage is however valued at cost (material cost plus all other direct charges attributable to the portion of work done) and shown under the head “Work – in – Progress”. Adjustments are made in case of any anticipated loss to complete a contract.
When work is completed beyond 20% of the total executable work, total estimated cost of the project is reviewed vis-à-vis total revenue receivable therefrom. Any loss accruable in this respect, pertaining to completion of the project is provided for.




	
	ij
	Borrowing Cost -

Borrowing Cost that are attributable to the acquisition or construction of qualifying assets are capitalized as a part of the cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for use. All other borrowing costs are charged to revenue.


	
	k)
	Arbitration claim/counter claim is accounted for on the basis of merit of the case in terms of advice of Legal Experts.


	
	l)
	As per the terms of the respective contract, Mobilisation Advance received from the Contractee is progressively adjusted with the running bills raised on them at the agreed rate.  Interest on such Mobilisation Advance is charged to revenue account as per the terms of the respective contract. Mobilisation Fees are considered proportionate to execution of the related contracts.  


	
	m)
	Contingent Liabilities and Provisions -  

Claims against the company under dispute for which no reasonable estimate can be made of amount involved or which may not likely to require, an outflow of resources are not provided for in the accounts but disclosed by way of notes. Disputed claims for which reliable estimate can be made for likely outflow of resources are, however, recognized in accounts. 


	
	n)
	Impairment of Assets - 

The company has a system of identifying impairable assets, if any, in terms of Accounting Standard 28 on Impairment of Assets issued by the Institute of Chartered Accountants of India and on the basis of cash generating unit concept at the year end. Impairment loss thereon being the excess of book value over the recoverable value of such assets, if any, is charged to revenue for the year.

Reversal of impairment-loss recognised in earlier years is made if there is an indication that the impairment loss has decreased or does not exist.


	
	o)
	Taxes on Income - 

Current tax is determined as the amount of tax payable in respect of taxable income for the year. Deferred Tax liabilities and assets are recognised at substantively enacted tax rates, subject to the consideration of prudence, on timing difference, being the difference between taxable income and accounting income that originate in one year and are capable of reversal in one or more subsequent years.


	
	p)
	Use of Estimate –
The preparation of financial statement requires estimates and assumptions to be made, that affect the amount of assets and liabilities on the date of financial statement and amount of revenue and expenses during the reporting period.  The difference between the actual and estimates is recognized in the period in which the results are known or materialized. 


	
	q)
	Accounting policies not specifically referred to are consistent with generally accepted accounting practice.


	2.
	The name of the Company has changed from CCAP Limited to Shelter Infra Projects Limited on the basis of a Special Resolution passed by the Shareholders in AGM held on 27th September 2010 followed by issue of a fresh Certificate of Incorporation by the Registrar of Companies, West Bengal on 11th October, 2010.


	3.
	Contingent Liabilities  :


 Following are the details of contingent liabilities  not provided  for in the accounts :-

A) Outstanding Bank Guarantees amounting to Rs.2,55,15,207/- (Previous Year Rs. 5,02,09,524/-). 

B)  Claim by sales Tax Authority disputed by the company Rs 1856304/-
C) During the year 2010-2011, our Company had opened an LC at 180 days sight to the tune of Rs.4,99,93,216/- on 18.03.2011 to be expired on 02.08.2011.  

D) Claims made by customers by invoking Bank Guarantees but disputed by the company Rs 11568950/-

	4.
	Estimated amount of contract pending on capital account & not provided for



	
	 
Rs
Net of Advance ( Rs )

	
	
13533298.00
67716702.00


	5.
	Disclosure under Section 211(3B) of the Companies Act, 1956 :


The Company will be arranging for actuarial valuation of Gratuity Liability as required under AS-15 issued by ICAI from the ensuing Financial Year.  
	6.
	Information required by paragraphs 3 & 4D of Part – II of Schedule – VI :


	
	a)
	Value and percentage of Materials and Stores consumed :


	
	
	Raw Materials  Rs.
	% of Total Consumption
	Stores    Rs.
	% of Total Consumption


	
	All Indigenous
	10,71,17,064/-
	100
	93,052/-
	100

	
	(Current Year)
	
	
	
	

	
	All Indigenous
	8,12,67,173/-
	100
	20,40,472/-
	100

	
	(Previous Year)
	
	
	
	


	
	b)
	The Company contends that its activities being rendering supplying services covered under Para 3(ii)(c) of Part-II of Schedule-VI of the Companies Act, 1956, quantitative break-up of material consumed, production, turnover, licenses and installed capacities are not required to be given in the accounts.


	7.
	In terms of Accounting Standards on Related Party Disclosures (AS-18) issued by the Institute of Chartered Accountants of India, the company has identified Related Parties as under in transaction with Company :-


	Name of the Related Party
	Description of relationship


	Mr. Sisir Kumar Saha
	Key Management personnel, being the Whole-time Director of the Company (upto 30.09.2010)

	Mr. Mahiruha Mukherji
	Key Management personnel, being the Whole-time Director of the company (upto 01.12.2009)

	Mr. Chirantan Mukherji
	Person exercising significant influence (upto 01.12.2009)

	Banaphool Infotech (P) Ltd
	Company owned by one holding significant influence
(upto 01.12.2009)

	New Central group (P) Ltd
	Company owned by  one holding significant influenced
(upto 01.12.2009)

	Ramayana Promoters Private Limited
	Company excercising significant influence ( Associate concern )

	Bengal Shelter Housing Development Ltd
	 Associate concern 

	Barnaparichay Book Mall ( P ) ltd
	 Associate concern

	Max Cement ( P ) Ltd
	Associate concern


	Name of the Related Party
	Nature of Transaction
	

	
	
	2010 - 2011
	2009 - 2010


	Mr. Sisir Kumar Saha
	Rendered services as a Whole-time Director
	Rs. 826,666/-
	Rs. 11,60,000/-

	Mr. Mahiruha Mukherji
	Rendered services as a Whole-time Director
	-
	Rs. 5,95,000/-

	Mr. Chirantan Mukherji
	Meeting Fee as Non Executive Director
	-
	Rs. 1,12,000/-

	Ramayana Promoters Private Limited
	Unsecured Loan ( Balance )
	Rs.28,26,352/-
	Rs.29,08,952/-


	Banaphool Prakashani (P) Ltd
	Investment held ( Balance )
	-
	Rs.7,76,260/-

	New Central Group (P) Ltd
	Outstanding loan ( Balance )
	Rs.20,00,000/-
	Rs.20,00,000/-

	Bengal Shelter Housing Development Ltd
	Unsecured Loan taken
	550000/-
	-

	Max Cement ( p ) Ltd
	Unsecured Loan taken
	4415300/-
	-


	8.
	In terms of Accounting Standards on Accounting for Leases (AS-19) issued by the Institute of Chartered Accountants of India, the company has acquired two nos. of  Motor  Cars & Machinery for Projects under Lease Finance Scheme during the year, apart from one other motor car purchased during earlier year under the hire purchase scheme. Total amount of Rs.1645702/- has been charged to Profit & Loss Account during the year. (Amount payable during next one year Rs.3454620/-; during next two years Rs.8454380/-).


	9.
	Segment Reporting for the year ended 31st March, 2011 :


	
	
	2010 - 2011
	2009 - 2010

	
	
	Rs.
	Rs.


	Segment Revenues :
	
	

	(a)  Construction Activities
	177137290

	207007560



	(b)  Rental
	25656465
	21491765

	Total Revenue
	202793755
	228499325

	
	
	


	Segment Results :
	
	

	[Profit (+) / Loss (-) before Tax & Interest]
	
	

	(a)  Construction Activities
	(+) 23738427
	(+) 3,58,96,966 

	(b)  Rental
	(+) 23745414
	(+) 15716807

	Total
	(+) 47483841

	(+) 51613773



	Less :
	Interest Expense
	19574442
	14201828

	
	
	(+) 27909399
	(+) 37411945

	Other unallocable expenditure net of unallocable income
	
	

	General & Administrative Expenses
	23758843

	12756541



	Less : Other Income
	11495967

	1822152



	Net unallocable expenditure (-) / income (+)
	(-) 12262876
	(-) 10934389

	Profit (+) / Loss (-) before Tax & Extraordinary Item
	(+) 15646523

	(+) 26477556



	Extraordinary Item : Refund of Arbitration Receipt
	-
	-

	Profit (+) / Loss (-) before Tax
	(+) 15646523
	(+) 26477556

	Provision for Taxation excluding Dividend Tax
	(+) 3685326

	(+) 4312106



	Profit (+) / Loss (-) after Tax excluding Dividend Tax
	(+) 11961197
	(+)22165450


	Other Information :
	
	
	

	
	Construction Activity
	Rental
	Unallocated
	Total

	
	Rs.
	Rs.
	Rs.
	Rs.


	Segment Assets
	
	
	
	

	Current Year
	568418749
	164542269
	14958389
	747919407

	Previous Year
	258228815
	73606566
	6013982
	337849363

	Segment Liabilities
	
	
	
	

	Current Year
	580753570
	51055259
	6381908
	638190737


	Previous Year
	229337856
	19959995
	1807431
	251105282

	Capital Expenditure
	
	
	
	

	Current Year
	1664262
	6282558
	4371922
	12318742

	Previous Year
	165412
	624657
	433478
	1223547

	Depreciation
	
	
	
	

	Current Year
	3606192
	3291159
	257343
	7154694

	Previous Year
	3616090
	3133046
	610440
	7359576

	Non-cash Expenses / 

(-) Income other than Depreciation
	
	
	
	

	Current Year
	-
	-
	899207
	899207

	Previous Year
	-
	-
	(-)764543
	(-)764543


	Note :
	
	Segment Revenue, Results, Assets and Liabilities include respective amounts identifiable to each of the segments and amounts allocated on a reasonable basis.


	10.
	The components of Deferred Tax Account are as under :


	
	2010 – 2011
	2009 – 2010


	
	Rs.
	Rs.

	Liability :
	
	

	Depreciation
	1672127
	772920

	Net Deferred Tax Liability 
	1672127
	772920


	11.
	Earning per share as per Accounting Standard on Earning per Share (AS-20) issued by the Institute of Chartered Accountants of India :-


	i)
	Basic and diluted earning per share
	:
	Rs.3.36  per Equity Share of Rs.10/- each

	ii)
	Profit after Tax for the year considered
	:
	Rs.11961197/- as per Profit & Loss Account

	iii)
	Weighted number of Equity Share of Rs.10/-each
	:
	35,70,161 nos.


	12.
	The company has three cash generating units. The first relates to construction activities. The rest two are buildings, let out for commercial purposes for which prima-facie assessment of net selling price conducted by management works out to be higher than their carrying cost in the books, thereby ruling out the cause of any impairment loss therefor.

Regarding construction activities, for want of any indication of impairment within the meaning of clause 5 to 13 of the Accounting Standard AS-28 issued by the Institute of Chartered Accountants of India, no exercise of impairment has been undertaken for the same.


	13.
	The company did not make any purchase from Micro & Small scale Industries during the year.


	14.
	Figures for the previous year have been rearranged / regrouped where found necessary


	15.
	Balance Sheet Abstract and Company’s General Business Profile


	I.
	Registration Details : L45203WB1972PLC028349


	
	Registration No.
	
	
	
	
	
	
	
	
	
	State Code
	2
	1


	
	Balance Sheet Date
	3
	1
	
	0
	3
	
	1
	1
	
	
	
	
	

	
	
	Date
	
	Month
	
	Year
	
	
	
	
	


	II.
	Capital Raised during the year  ( Amount in Rs. Thousands )


	
	Public Issue
	
	Rights Issue

	
	N
	I
	L
	
	N
	I
	L


	
	Bonus Issue
	
	Private Placement

	
	N
	I
	L
	
	N
	I
	L


	III.
	Position of Mobilisation and Deployment of Funds

	
	( Amount in Rs. Thousands )


	
	Sources of Funds


	
	Total Liabilities
	
	Total Assets

	
	7
	4
	7
	9
	1
	9
	
	7
	4
	7
	9
	1
	9


	
	Paid up Capital
	
	Reserves & Surplus

	
	3
	5
	6
	6
	0
	
	
	6
	0
	8
	5
	7
	


	
	Secured Loans
	
	Unsecured Loan

	
	2
	1
	5
	7
	6
	2
	
	3
	2
	6
	8
	9
	


	
	Net Fixed Assets
	
	Deferred Tax Liability

	
	8
	8
	2
	0
	5
	
	
	1
	6
	7
	2
	
	


	
	Net Current Assets
	
	Investments

	
	2
	5
	8
	4
	3
	1
	
	0
	4
	
	
	
	


	
	Accumulated Losses
	
	Miscellaneous Expenditure

	
	N
	I
	L
	
	
	
	
	N
	I
	L
	
	
	


	IV.
	Performance of Company ( Amount in Rs. Thousands )


	
	Turnover
	
	Total Expenditure

	
	2
	1
	4
	2
	9
	0
	
	1
	9
	8
	6
	4
	3


	
	Profit Before Tax
	
	Profit After Tax

	
	1
	5
	6
	4
	7
	
	
	1
	1
	9
	6
	1
	


	
	Earning per Share in Rs.
	
	Dividend Rate in %

	
	3
	.
	3
	6
	
	
	
	0
	5
	
	
	
	


	V.
	Generic Names of Three Principal Products / Service of the Company

	
	( As per monetory terms )


	Item Code No.
	
	
	
	Not available

	( ITC Code )
	
	
	
	


	
	Product Description


	
	1.
	H
	I
	G
	H
	W
	A
	Y
	
	E
	N
	G
	I
	N
	E
	E
	R
	I
	N
	G
	
	
	
	


	
	2.
	B
	R
	I
	D
	G
	E
	
	E
	N
	G
	I
	N
	E
	E
	R
	I
	N
	G
	
	
	
	
	


	
	3.
	G
	E
	N
	E
	R
	A
	L
	
	C
	I
	V
	I
	L
	
	E
	N
	G
	I
	N
	E
	E
	R
	I
	N
	G


